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UNIT ROOT TEST TABLE (ADF) At Level

ysi | REX 1 GDP_ | INF_[ M2 MCA
With Constant |-Statistic|-0.6809"<[-2.0052"+|.3 8831 -3.5168 | -2.9823" [ 6.0481™
Prob. | (0.8299) | (0.2823) | (0.0085) (0.0184) | (0.0539) | (0.0001)
With Constant & | t-Statistic |-1.8650"¢|-2.3042"¢| -3.9541" | -3.4636 | -4.1207 " |-5.2808 "
Trend Prob. | (0.6346) | (0.4130) | (0.0287) | (0.0712) | (0.0209) | (0.0024)
Without Constant t-Statistic |-0.972875|-1.0291"%| -2.0306 | -1.0072"%|-1.1836"-0.9462"¢|

& Trend Prob. | (0.2844) | (0.2625) | (0.0431) | (0.2703) | (0.2075) | (0.2930)
At First Difference
Malaysia | d(REX) d(l) d(GDP) | d(INF) | d(M2) [ d(MCA)

t-Statistic | -3.6882" | -3.4289" |-6.3989™" | -7.3432™"|-7.3385 ™| -5.7670""

With Constant |5 o} ™ (0.0134) | (0.0228) | (0.0000) | (0.0000) | (0.0000) | (0.0003)

With Constant & |t-Statistic| -3.5602" | -3.2782" |-6.4899"|-5.3304" |-7.1065 | -5.6437
Trend Prob. | 0.0613 | 0.0999 | 0.0002 | 0.0025 | 0.0001 | 0.0016
Without Constant | t-Statistic | -3.4976 | -3.4061 " |-6.5076 | -7.5084 ™ |7.4241"|-5.9481"|
& Trend Prob. | (0.0015) | (0.0018) | (0.0000) | (0.0000) | (0.0000) | (0.0000)

INotes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%. and (no) Not Significant
['MacKinnon (1996) one-sided p-values.
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Sample (adjusted): 2002 2020 26 dgiae ool Ol t}j I(l) oW sl 3 (b) Slasdl Ly
IIncluded observations: 19 after adjustments 45
[Trend assumption: Linear deterministic trend S -
Series: REX I GDP INF M2 MCA e L}" dﬁ" Yﬁ L‘J 8 e \3 (0. 05) d Y s \
ILags interval (in first differences): 1 to 1
Unrestricted Cointegration Rank Test (Trace) A‘Jb L('LM KB u Qﬁg“ r’\"’ A\LA rJaS M)ﬁ Ua'a) L5"" s ‘0»35\
Hypothesized . Trace Critical Value
Rin miEiHE) | oo Statistic 0.05 LR first Jﬁ“ 32 A Jouaw UJ.E"'-U & ok SVAR CJJ‘G A L
None * 0.996522 238.6765 95.75366 0.0000 e
Atmost1* | 0991116 1311130 | 69.81889 0.0000 .CJ}cY\ & difference
At most 2 0.724613 41.36637 47.85613 0.1773
At most 3 0.408390 16.86436 29.79707 0.6501 5 SO Mb \ :Philips-Perron Test o Las 0
At most 4 0.208914 6.891118 15.49471 0.5904 Jsﬁﬁ & B! L; P! QA U )k 1
At most 5 0.120448 2.438502 3.841466 0.1184
Unrestricted Cointegration Rank Test (Maximum Eigenvalue) ULLA A‘)) \ J{w \..a;\ O s u\" 3\‘&‘9 J\'L
Hypothesized . Max-Eigen | Critical Value .
No. of CE(s) | Eigenvalue Statistic 0.05 LR (2) Jj—df‘ 3 f}“ PL) \5‘%\—'-“\“ éu i Lr)i“‘j
None * 0.996522 107.5635 40.07757 0.0000
Atmost 1 * 0991116 80.74662 33.87687 0.0000 (2) ij\?
At most 2 0.724613 24.50201 27.58434 0.1182 Lol 2l \ ,\i—( ) o \
At most 3 0.408390 21.13162 0.7472 WL A ) ,;»l Bl ] . L L's ad\las
At most 4 0.208914 14.26460 0.8088 JJ - )S PP/ oo 8 t o7
At most 5 0.120448 3.841466 0.1184 UNIT ROOT TEST TABLE (PP) At Level
Max-eigenvalue test indicates 2 comt&.zntmg eq(s) at the 0.05 level Malaysia REX GDP INF M2 MCA
* denotes rejection of the hypothesis at the 0.05 level With t-Statistic | -0.8740% | -] 5629“* 239416 | -3.5086" | -2.9191° | -6.4635™"
**MacKinnon-Haug -Michelis (1999) p-values Constant | Prob. | (0.7749) | (0.4338) | (0.0075) | (0.0188) | (0.0608) | (0.0000)
. . £ T B s 0.5 + EYT LT - i
Quﬂ 3 EViews 12 @\3} u\’} u\‘ Ialze! Jy@-\ %l 1 (] . “luhl& t-Statistic | -1.8650™ | -2.0998"% | -4.0026" | -3.4636' | 4.1207" | -11.2068
ol ";::13‘ Prob. | (0.6346) | (0.5149) | (0.0262) | (0.0712) | (0.0209) | (0.0000)
4w T T = co
J Without | t-Statistic | -1.0613™ | -1.1862** | 20306 | -1.7426" | -1.1150°* | 4.8444
- LT .o 7 el ek L . Constant & =
£ s Aol depdl e e JoC g ) Dl pal) B T(3) Jpad) el S prob. | (02505 | (0207) | (00431) | 00772) | 02312) | (2.0001)
& =
| i " )l - . e At First Difference
f ol o3 Jod adey (Olpll g Jo ) s 5 s 515 Y6 iy Y Malaysia JREX) | dd) | d(GDP) | d(NF) | d(M2) | d(MCA)
N With | t-Statistic | -3.6855" | -3.0127' |-6.8046 " | -8.6452"" |-12.6331""| -14.6759""
2 ezl 28 55 )l Sl oy e JEC 352 pede a3 @A | o prab, (0.0135) | (0.0517) | (0.0000) | (0.0000) | (0.0000) | (0.0000)
- - 3565 T 28483 | 735207 11900207111 5129 15 7900
6@\ J\S U&ﬁ” dowte CA}C O"‘b MKA L; 63j JLaY i w &UL COI\;\:;EI& t-Statistic | -3.5563 8483 7.3540°7 |-19.092077|-11.5129"| -15.7904
Trend | Frob. | (0.0617) | (0.1989) | (0.0001) | (0.0001) | (0.0000) | (0.0001)
JC 292y poe P ks L, 5 ;‘M 2ol u\ Leel “"“J*S J‘"‘L SVAR 1 ithout | estatistic | 35277 | 30017 | 6909 | 88260 |-105378° | 15,3805
Constant &
),\X Lo (s 3 o lTrcn 4| Prob. | (0.001d) | (0.0047) | (0.0000) | (0.0000) | (0.0001)  (0.0001)
otes: (¥) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%. and (no) Not Significant
Lag test Q\L.jy\ h:) " -H..\‘ )\J"l .3.2.3 *MacKinnon (1996) one-sided p-values.
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428

F AIC, SC HQ olegual) pleo 3y sllaf 576 Ll 1 5.5lal)y O3 0l
SVAR K GUIl 1N domse 73581 s s 2lell ol 335 4 (2)
(£2) syl on (3 Fls Jaasl Janss 73,8300 oy G olla) 553 s

S o W BNl 35Y sl 576 apad L) £ (4) Uy
LAl sty Ol
ExﬁRochi‘ag;:Ssrs::iE:llz:.l igr(lRC]‘:_r;;r]i;m D(GDP) D(INF) D(M2)

[Exogenous variables: C
Sample: 2000 2020

Lag | LogL LR FPE AlC [ sC HQ

0 | -174.5615 NA 318.1317 | 19.95128 | 20.19860 | 19.98538
1| -144.6389 | 39.89679°| 210.0490 | 19.40432 | 20.88828 | 19.60894
2 | -97.43851 | 36.71142 | 42.268587 16.937617| 19.65819*| 17.31274"

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)

by 325 EViews 12 @o\lj Ol e bl Jgad! s s hal)
Al
A o) AL Bl 308V slla 558 Ll ol el (5) Jpd! Lo
«(2) ola) 35 ws (» AIC, SC HQ Slogal) jolas 335 i35l 48
62) syl oo 235l A8 gl I 708N s oSG Ay

B 50) AU 3l 738 o 50 o L) 15 (5) Jyr
bl (a3,
[VAR Lag Order Selection Criteria

[Endogenous variables: D(IMCA) D(REX) D(I)
[Exogenous variables: C
Sample: 2000 2020

Lag | LogL LR FPE_ | AIC sC HQ

0 -50.73578] NA 0.111764 | 6.321857 | 6.468894 | 6.336473
1 |-41.77304] 13.70772 | 0.115275 | 6.326240 | 6.914391 | 6.384704
2 | 2505720 19.66570°| 0.052902"| 5.418494"| 6.447758" | 5.520805"
3 |-16.72407| 6.862578 | 0.082388 | 5496949 | 6.967326 | 5.643108

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
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35 VAR(2) L3 251 e 7380 b dalyald G W) 73588 (s
(Ouliaris et al., 2016: 48)(Kilian g\i\‘fzsjd Oy sV iz
:& Helmut, 2017: 2)
AY, = By + BY,_, + CY,_, + U,
saslally Ol (gaw gy adaldl BV C_s)d g Al ol sl st
S oS
Y: = ( A(GDPy) A(INFy) A(My,) A(I) A(REX,))'
Sl (g gy ALl BV 73,8 Ll Aas L1 e Bl e Aol Lo
P sl
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& SVAR(2) bl suldlly oyl (gme e adalall 283l 73,8 LG4
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Structural VAR Estimates

Coefficient | Std. Error | z-Statistic |  Prob.

c() -0.070488 | 0.019487 | -3.617123 0.0003

c@2) -7.463207 | 8.943733 | -0.834462 0.4040

c@3) 2.215056 | 3.269570 | 0.677476 0.4981

c@ 0.097653 | 0.031769 | 3.073891 0.0021

C(5) 56.13459 | 71.60099 | 0.783992 0.4330

C(6) -0.092997 | 0.029497 | -3.152703 0.0016

C(7) 2963798 | 0.493966 | 5.999999 0.0000

C(8) 1.635902 | 0.272650 | 5.999999 0.0000

C(9) 2.316718 | 0.386120 | 5.999999 0.0000

C(10) 0.183849 | 0.057741 3.184034 | 0.0015

C(11) 11.23297 | 12.16939 | 0.923052 0.3560

Log likelihood -151.3962

Chi-square(4) 22.91384 Probability 0.0001
obly 335 EViews 12 @\3} Sl e ble) Joudd sl 2 yal
Ayl

Sl b U1 56 g Al A 3 g sgine 5 ln o 045
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A11=1,A12=0, A13=0
A21=0,A22=1, A23=0
a3120, 03220, A33=1
5a0lly 3l (5 g RIS DBV 7358 Bl 5 LSS e
UtA(GDP) _ etA(GDP)
UtA(INF) — etA(INF)
UtA(Mz) — etA(MZ)
UtA(I) — a4letA(GDP) + a43etA(M2) + a44etA(I)
+ s etA(REX)
UtA(REX) _ a51etA(GDP) + aszetA(INF) + a54etA(’)
+ assetA(REX)
V6 L3yl A g0 7308l ol Bl 03,
UtA(I) — €tA(1)
UtA(REX) — etA(REX)

UtA(MCA) _ agletA(I) + a3zetA(REX)

silly QB pall (gpm o Aal) B3l 73,81 1423
Gkl B dageally, LSH A Bogal) i £l ol 5,500 s,al G,
(U S S Js¥) B0 5me

Estimated A matrix

1.000000 0.000000 0.000000 0.000000 0.000000
[ 0.000000 1.000000 0.000000 0.000000 0.000000]
=| 0.000000 0.000000 1.000000 0.000000 0.000000
—0.070488 0.000000 0.097653 1.000000 —0.092997
—7.463207 2.215056 0.000000 56.13459  1.000000
Estimated B matrix
2.963798 0.000000 0.000000 0.000000 0.000000
0.000000 1.635902 0.000000 0.000000 0.000000
=10.000000 0.000000 2.316718 0.000000 0.000000
0.000000 0.000000 0.000000 0.183849 0.000000
0.000000 0.000000 0.000000 0.000000 11.23297
Estimated S matrix
2.963798  0.000000 0.000000 0.000000  0.000000
0.000000 1.635902 0.000000 0.000000  0.000000
=10.000000 0.000000 2.316718 0.000000  0.000000
0.364281 —0.054175 -—0.036370 0.029556 0.167938
1.670695 —0.582544 2.041634 —1.659124 1.805849
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Response Function Test
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(Ouliaris et al., 2016:  SVAR 550, 5105 g dosall f1 ls uic
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38lally O3 pall (g oy Aol D) GSJE.Y Glava¥! Jlgs .1.5.2.3
oo sy SIRF Jlasb o SVAR(2) 7358Y &4l Zonal) 41 i)
N e Lol g\,ﬂ doe ) 23 s 3 Jass ) dendl) 36T N
ot ol S K1 ) G580 K1 o )t e S Jls
3oy byie B Koo e 4L AKCE) dloveaa)) o Jgad| LSS ol
Sl 3 Aol LI Slonall )Y Sl dlosa) J1ps )y 50y
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Response of (D)
Period| Shockl (GDP) [Shock2 (INF) | Shock3 (M2) | Shock4 (I) | ShockS (REX)
1 0.364281 -0.054175 -0.036370 0.029556 0.167938
(0.08025) (0.05286) (0.04009) (0.03202) (0.02927)
P 0.227222 0.007706 0.024009 -0.077457 -0.021428
(0.19477) (0.13793) (0.12991) (0.09829) (0.10188)
3 -0.206270 0291564 0.008999 0.029814 -0.159522
(0.25443) (0.15318) (0.131486) (0.08825) (0.10614)
a 0.019651 0.027856 -0.166159 0.011041 -0.066134
(0.25922) (0.23491) (0.17068) (0.11812) (0.14188)
5 0.218885 -0.229370 -0.049953 0.111153 0.097911
(0.27155) (0.23082) (0.14522) (0.10409) (0.14420)
6 0.091814 0.185541 -0.053452 -0.031358 0027118
(0.33099) (0.27782) (0.16340) (0.11887) (0.15205)
7 0.064094 0.068177 0.038016 -0.050384 -0.042998
(0.35402) (0.27191) (0.16824) (0.11892) (0.15201)
8 -0.042023 0.013113 -0.040621 0.041685 -0.047496
(0.30857) (0.29389) (0.13621) (0.10108) (0.14059)
a 0.044552 0.051250 -0.095008 0.042950 -0.021505
(0.25612) (0.26188) (0.13671) (0.09764) (0.13238)
10 0.146112 -0.077028 -0.018711 -6.12E-06 0.034075
(0.25041) (0.24769) (0.14276) (0.10006) (0.12075)
Response of D(REX)
Period| Shock1 (GDP) | Shock2 (INF) | Shock3 (M2) | Shock4 (l) | Shock5 (REX)
1 1670695 -0.582544 2041634 -1.659124 1.805849
(0.74060) (0.582486) (0.66385) (0.43842) (0.56716)
2 -1.966310 0.481087 1.218267 -0.806042 0.186437
(1.74458) (1.23794) (1.18406) (0.88269) (0.91994)
3 -2.640916 0.665341 0.482700 0.317529 -0.889805
(2.11647) (1.41764) (1.25607) (0.89805) (0.96344)
a4 0453773 -2.180840 -0.127337 0102175 -0.037035
(2.47453) (1.96297) (1.33533) (0.86864) (1.16673)
5 -0.232235 -0.731255 0.489338 0.233020 0.516212
(2.29731) (2.07176) (1.31745) (0.96166) (1.20538)
6 -1.131163 1.241424 0.342688 -0.769320 0.145772
(2.33820) (2.10075) (1.17452) (0.75122) (1.10930)
7 -0.419704 -1.140876 0791902 -0.113001 0240940
(2.46260) (2.16233) (1.21872) (0.82134) (1.02016)
8 -0.716950 -0.363288 0.171461 0.190194 0.012895
(2.57262) (2.18765) (1.21127) (0.81027) (1.00688)
g -0.280016 -0.013839 0.253437 -0.213814 -0.116495
(2. 22450) (2.07178) (1.09053) (0.71815) (0.89297)
10 -0.463840 -0.570919 0.452955 -0.161566 0.139215
(1.93995) (1.93631) (1.10449) (0.87817) (0.81966)

Factorization: Structural
|Standard Errors: Analytic
* significant at level (5%)
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Estimated A matrix
[ 1.000000 0.000000 0.000000 0.000000]
_10.000000 1.000000 0.000000 0.000000
7 10.033304 0.559464 1.000000 0.000000
| 0.088763 0.625580 0.000000 1.000000
Estimated B matrix
[ 3.504067 0.000000 0.000000 0.000000]
_ 1 0.000000 0.245307 0.000000 0.000000
~10.000000 0.000000 0.137190 0.000000
| 0.000000 0.000000 0.000000 0.355584]
Estimated S matrix
3.504067 0.000000 0.000000 0.000000
0.000000 0.245307  0.000000 0.000000
~1-0.116700 —0.137240 0.137190 0.000000
—0.311031 -0.153459 0.000000 0.355584
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Structural VAR Estimates

Coefficient | Std. Error | z-Statistic | Prob.

C(1) 0.033304 | 0.009691 3.436545 0.0006

C(2) 0.088763 0.025119 | 3.533749 0.0004

C(@3) 0.559464 | 0.138433 | 4.041402 0.0001

C(4) 0.625580 | 0.358806 1.743507 0.0812

C(5) 3.504067 | 0.584011 5.999999 0.0000

C(6) 0.245307 | 0.040884 | 5.999999 0.0000

C(7) 0.137190 | 0.022865 | 5.999999 0.0000

C(8) 0.355584 | 0.059264 | 5.999999 0.0000

Log likelihood -45.07296

Chi-square(2) 22.93854 Probability 0.0000
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Variance Decomposition of D(REX):
Period SE. Shock1 Shock2 Shock3 Shock4 Shock5
(GDP) (INF) (M2) (1)) (REX)
1 3.436116 | 100.0000 | 0.000000 | 0.000000 | 0.000000 [ 0.000000
2 4.114284 | 71.58739 | 27.05897 | 0.770613 | 0.525055 | 0.057971
3 4.801515 | 58.68549 | 39.47643 | 0.717753 | 0.444205 | 0.676114
4 5.175077 | 5091749 | 35.10998 | 3.165797 10.22471 | 0.582029
B 5.333541 | 48.14009 | 34.09053 | 5.102028 | 11.71402 | 0.953334
6 5.547631 | 45.11420 | 33.22128 | 4.824245 15.73215 | 1.108124
7 5.833684 | 41.07053 | 34.26096 | 5.747209 | 17.67941 | 1.241896
8 5931800 | 39.98326 | 34.73771 | 6.313202 17.67520 [ 1.290625
9 5.949517 | 39.76589 35.09030 | 6.287516 17.57330 1.283000
10 6.051705 38.49903 35.93794 | 6.608007 17.68122 1273802
Variance Decomposition of D(I):
Period SE Shock1 Shock2 Shock3 Shock4 Shocks
(GDP) (INF) (M2) (U] (REX)
1 0.376005 | 21.82268 | 78.17732 | 0.000000 | 0.000000 | 0.000000
2 0.449571 | 22.76141 | 64.90655 11.31287 | 0.537530 | 0.481640
3 0.520501 | 22.37082 | 49.85666 | 17.75353 | 9.512162 | 0.506827
4 0.552757 | 24.89619 | 46.96426 | 15.99998 | 10.23150 | 1.908067
5 0.615596 | 20.10634 | 44.10505 | 16.49794 | 17.37138 | 1.919287
6 0.678795 17.35162 | 43.14800 | 15.79806 | 21.77178 | 1.930537
7 0.694198 | 17.27914 | 41.56218 | 17.93150 | 21.35851 | 1.868670
8 0.699054 18.40100 | 40.99418 17.68612 21.07143 1.847265
9 0.713353 18.44011 | 41.81928 17.13402 | 20.76578 | 1.840815
10 0.722830 18.39129 | 42.57725 16.68831 20.53746 1.805699
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Varniance Decomposition of D(MCA):
. Shock1 Shock2 Shock3
Period S.E. (REX) @ (MCA)
1 0.226440 | 26.56056 | 36.73306 | 36.70638
2 0.287333 | 37.77439 | 29.22368 | 28.60617
3 0.289347 | 37.29892 | 28.87986 | 29.09000
4 0.327936 | 36.29279 | 23.72781 | 22.92223
5 0.378346 | 27.61102 | 17.83810 | 29.35209
6 0.432911 | 32.79440 | 16.82215 | 25.21456
7 0.567140 | 23.80332 | 10.06976 | 25.06186
8 0.657710 | 25.14888 | 10.66969 | 33.56942
9 0.891284 | 27.12648 | 7.973522 | 20.35285
10 1.087513 | 18.77231 | 6.315511 | 35.23802
[Factorization: Structural
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