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Method: Panel Least Squares
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Total panel (balanced) observations: 33
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The Impact of Financial Reporting Quality on the Economic
Dimension of Sustainability; An Applied Study on a
Sample of Banks Listed on the Iraq Stock Exchang

ABSTRACT

This research aims to critically examine and analyze the
overall level of financial reporting quality alongside the
economic dimension of sustainability, specifically
focusing on investigating the direct impact of financial
reporting quality on the economic dimension of
sustainability within the research sample. The study's
sample consists of 11 commercial banks carefully selected
through a purposive sampling technique from those
listed on the Iraq Stock Exchange. To rigorously test the
established research hypotheses, the loan loss provision
was utilized as a primary proxy to measure financial
reporting quality. Concurrently, the economic dimension
of sustainability was comprehensively assessed using
standard financial depth indicators, which serve as
essential tools to support long-term economic
sustainability —specifically, total deposits to GDP, total
credit to the private sector to GDP, and money supply to
GDP. Methodologically, the study employed an applied
analytical approach using Eviews software (version 12),
evaluating the annual financial statements of the listed
banks over the specific period from 2019 to 2021. The
empirical findings revealed that the examined banking
sector exhibits a remarkably high level of financial
reporting quality, thereby significantly enhancing the
confidence of investors and diverse stakeholders in the
sampled banks. Furthermore, the statistical results
indicate a highly significant positive impact of financial
reporting quality on the economic dimension of
sustainability, demonstrating that systematic
improvements in disclosure directly contribute to
enhanced economic sustainability for the banks. Based on
these insights, the researchers strongly recommended the
strategic incorporation of economic sustainability
principles into banks' future growth objectives.

KEYWORDS: Financial Reporting Quality, Economic
Dimension of Sustainabilit
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